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SUBJECT: SWEDISH GOVERNMENT PROPOSES MEASURES FOR SHOE INDUSTRY 
REFS: A) STOCKHOLM 833, B) STOCKHOLM 765, C) STATE A-684 

1 . THE SWEDISH MINISTER OF COMMERCE, STEFFAN BURENSTAM LINDER, 

HAS PROPOSED TO THE SWEDISH PARLIAMENT LEGISLATION TO PERMIT 
RESTRUCTURING OF THE SHOE INDUSTRY, SEVERELY HIT BY LOW-COST 
COMPETITORS IN RECENT YEARS, AND TO ALSO LIFT CURRENT RE- 
STRICTIONS ON IMPORTS. 

2. LINDER PROPOSES THAT THE PRESENT 40-ODD SMALL SHOE FIRMS, 
EMPLOYING ABOUT 1,600, AND CURRENTLY PRODUCING ABOUT THREE 
MILLION PAIRS OF SHOES AND BOOTS ANNUALLY, BE MERGED INTO 
SEVERAL LARGER UNITS, WITH PAYROLLS REDUCED TO 1,300 AND 
ANNUAL PRODUCTION LEVELS OF ABOUT TWO MILLION PAIRS. THE 
GOS WOULD FACILITATE THE MERGING PROCESS THROUGH LOANS TO 
THOSE ACQUIRING OTHER FIRMS IN CONSOLIDATING MOVES. A SHOE 
COMMITTEE COMPOSED OF GOS, EMPLOYER AND UNION REPRE- 
SENTATIVES WOULD APPROVE MERGERS AND THEIR TERMS. THE 
GOVERNMENT WOULD NOT RULE OUT THAT EMPLOYEES MIGHT 
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JOINTLY PURCHASE FIRMS. THE PROCESS WOULD EXTEND 
THROUGH 1978. 

3. IF THE RIKSDAG APPROVES THE GOVERNMENT'S PROPOSAL, 

THE GOS WOULD LIFT IMPORT RESTRICTIONS ON SHOES ON 
JULY 1 , AND FOR BOOTS AT THE END OF THE YEAR, WITH THE 
EXCEPTION OF EASTERN BLOC EXPORTS WHICH ARE GOVERNED BY 
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BILATERAL RESTRAINT AGREEMENTS. 

4. LINDER SAID PRESSURES TO NATIONALIZE THE ENTIRE SHOES 
INDUSTRY HAD BEEN RESISTED. HE INDICATED, HOWEVER, THAT 
THE GOVERNMENT MIGHT ACQUIRE OWNERSHIP IN CERTAIN UN- 
SPECIFIED SEGMENTS OF THE INDUSTRY. 
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